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Billion Dollar Development Program Planned 





Kuropeans | 


Eye Brazil 





Investors Besiege Sources | 7 


Of Information on How 
To Use Capital 


Extraordinary interest in Brazil 
among European businessmen and 
investors was reported by Murillo 
Marroquim, special correspondent 
for Diarios Associados, big Brazil- 
ian newspaper chain, who accom- 
panied Vice-President Joao Café 


Filho on his recent European tour | f 


Everywhere, he said, he was met 
with questions regarding invest- 
ment possibilities in Brazil. “Peo- 
ple asked anxiously,” Mr. Marro- 
quim wrote, “what protection we 
give foreign investors, what indus- 
tries we would like to have and 
what kind of technicians Brazil 
needs. 

“Nobody asked about the beau- 
ties of Brazil, whether Rio is 
pretty or whether the women are 
always attractive. They asked 
about business opportunities.” 


Eyes Turn to Brazil 

Brazil is the new El Dorado in 
European eyes, he declared. ‘“Con- 
fidence in Brazil is evident every- 
where. They see that our debts are 
paid punctually, and the 1950 elec- 
tions gave us an excellent standing 
abroad.” 

Mention of Brazil’s new pro- 
posed free exchange market, 
which would be set up side by side 
with the official exchange, aroused 
special interest, Mr. Marroquim 
reported. 
he 
want to invest as much capital as 
they can in Brazil, since oppor- 
tunities at home are still extremely 

(See Page 2) 


European financiers, said, 
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Demand for Brazil’s industrial diamonds is rising as U. S. 
feels need for vital gem. See story 









industry 
= “ 
on Page 7. 








Rio Office for N.Y. Port Authority Is 
Praised by Asst. Secretary of State 





Decision of the Port of New 
York Authority to open a branch 
office in Rio de Janeiro was “a 
wise one,” Assistant Secretary of 
State Edward G. Miller, Jr., said 
in a speech read for him at the 
Port of New York Authority 
luncheon in New York September 
25. 

Praising the choice of Rio de 
Janeiro as regional headquarters, 
he pointed out that “Brazil today 
is an increasingly important fac- 
tor in world trade. 

“Our imports from Brazil,” he 
asserted, “are running today at 
the staggering rate of approxi- 
mately $1 billion a year, and we 
can confidently expect an increase 
in this figure.” 

Sees More Trade 

Stating that “Brazil is today 

our second greatest cash customer 





in the world after Canada,” Mr. 
Miller declared that the “‘point to 
which Brazil’s importing, capacity 
may eventually rise as the develop- 
ment of that country goes forward 
cannot be estimated.” 

U.S. investments in Brazil, he 
added, “are rapidly increasing, 
and there is a wide variety of new 
projects underway on the part of 
United States industry.” 

The assistant secretary said 
that “Brazil can look forward with 
confidence to substantial assist- 
ance in its development from the 
lending institutions in Washing- 
ton,” noting that “our two govern- 
ments recently created a Joint 
U.S.-Brazil Economic Development 
Commission with headquarters in 
Rio” which “bears great promise 
for Brazil’s future and can be a 


(See Page 2) 
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| financial 
| United States, the Export-Import 





U.S. to Help 


In Financing 





Preference Will Go to 
Transport, Finance 
Minister Reveals 





Brazilian Minister of Finance 


| Horacio Lafer disclosed in Rio de 


Janeiro last week plans for a bil- 
lion-dollar national development 
worked out in 
cooperation with the 


Bank and the World Bank. 


As announced, the program 


calls for Brazilian financial sources 


to subscribe at least $500,000,000 
of the development fund, while 
the other half would be loaned by 


the Banks for purposes of pur- 


chase of machinery and equipment 
to be used in Brazil. 

Minister Lafer said that the 
plan, which would run for five 
years, gives preference to improve- 
ment in Brazilian transportation, 
with emphasis on railways. 


Follows Recommendations 

This is in harmony with the rec- 
ommendations of the Joint Brazil- 
U.S. Economic Commission, which 
has been studying the economic 
needs of Brazil in its Rio sessions 
during the past few months. 

Minister Lafer estimated that 
transportation improvements 
scheduled for in the program, in- 
cluding railway and harbor con- 
struction, would cost some $200 
million by themselves. 

Detailed preparation of the pro- 
gram is being carried out by the 
Joint Commission on the basis of 
its surveys and the reports of Bra- 
zilian and American experts made 
available to it. 

(See Page 2) 
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Billion-Dollar Plan 


For Development 


U. S. and Banks to Help 
Finance Brazil’s New 


Five-Year Task 
(From Page 1) 


The program, when finished, 
will be submitted to Brazil’s Con- 
gress for its approval and for de- 
termination of just how the do- 
mestic financing of Brazil’s $500 
million is to be arranged. 

The tremendous relative size of 
the undertaking is illustrated by 
the fact that it would an 
outlay during the five of 
some $20 for every man, woman 
and child in Brazil. 


mean 
years 


Notes Confidence 


Minister Lafer, who was re- 
cently named president of the 
Board of Governors of the World 
3ank, stated that the program 
was made possible by “confidence 
in the present financial policy of 
the government, the fact that the 
Americans considered the plan, as 
outlined, sound, and the desire of 
the U.S. government, the Export- 
Import Bank and the World Bank 


to cooperate with Brazil.” 


EKurope’s Capital 
Looks to Brazil 
rae Page 1) 


limited. Banks there, he 
only one-half percent interest. 


said, pay 


U.S. Losing Out? 

He cited industrialists in Swit- 
zerland and in Germany as espe- 
cially interested in going to Brazil, 
in some cases with entire plants. 

His report was considered espe- 
cially interesting because of the 
statement of Brazilian Finance 
Minister Horacio Lafer on his re- 
cent trip to the United States. 

The Finance Minister 
that time that he had 
many investment offers from Eu- 
ropean sources and that he would 
like to see U.S. capital keep its 
lead as investor in Brazil, 
which might difficult if the 
European influx continues at its 


at 
received 


said 


an 
be 


present pace. 


Tidbits for Yuletide 


BRAZIL AUTS 





Brazil nuts are traditional for Christmas holidays, which are coming 
closer, and for Thanksgiving, so dealers throughout the United States 


are showing displays like the one above, arranged by the Brazil Nut 


Association for the Chicago area. 





Heavy Demand for Brazil Nuts 


Reported; Crop is 30,000 Tons 





Demand for Brazil nuts was 
so heavy this year that almost the 
entire crop was contracted for 
shipment before it was harvested, 
a report from Belém states. 
Harvest was just about over by 
mid-September, with estimates of 
the yield running to about 30,000 
metric tons of unshelled nuts, or 
some 132 million pounds. 
Practically this entire amount 


will have been shipped out by the 


end of next month, it was re- 
ported. Much of the crop was 
shipped earlier as it was har- 
vested. 


By the end of July, recent fig- 
ures indicate, Brazil shipped 16,- 
754 metric tons of unshelled Bra- 
12,622 


tons in the like period of 1950. 


zil nuts, against metric 


Britain Main Buyer 


Britain led the United States as | 


a purchaser, taking 8,453 metric 
tons against 7,136 for the United 
States. Germany bought 712 tons, 
Canada 402, and other buyers in- 
cluded Australia, Argentina and 
South Africa. 





Shelled nuts shipped abroad in 
January-July of this year amount- 
ed to 1,714 metric tons, a drop 
from the 2,165 tons exported in 
the like 1950 period. 

Main shelled-nut buyer was the 
United States, which took 909 
by 709, 


and Canada 20 


tons, followed Britain, 


Australia, 76, 
metric tons. 
Total export tonnage of shelled 
and unshelled nuts through July 
was 18,468, against 14,787 metric 
tons in the first seven months of 


last year. 





Expert to Survey 
Brazil’s Fisheries 





Dr. J. C. Bottemanne, Nether- 
lands fishery expert, has arrived 
in Rio de Janeiro to help plan 
means of modernizing fishing in 
Brazil. 

Development of Brazilian fish- 
eries is a key part of the food 
program of President Getulio 
Vargas. Among biggest needs are 
refrigeration vessels and powered 
fishing boats of larger tonnage. 





Rio Office for N.Y. 
Port Gets Praise 





Assistant Secretary of 
State Miller Speaks 
At Luncheon 





(From Page 1) 





model for international coopera- 
tion.” 
Notes Port Program 

As of special interest to the Port 
of New York Authority, Mr. 
Miller recalled that “one of the 
first projects tackled by the out. 
standing group of men assembled 
in this Joint Commission is the 
rehabilitation of Brazil’s port and 
harbor facilities. 

“The Commission held hearings 
at which plans were presented for 
improvement of port works from 
Belém in the north to Rio Grande 
do Sul in the south,” he disclosed. 

“We see that our governmental 
efforts will be implementing those 


which the Port of New York 
Authority and private interests 
are carrying out to _ increase 


trade,” he added. 


Praises Office Chief 
He praised the naming of Mr. 
Robert Mills as head of the Port 
Authority’s Rio office, stating that 
“T believe he is eminently qualified 
for his task by reason of his 
knowledge of the shipping indus 
try, of Brazil and its trade factors, 
and of government procedures.” 
The Rio office will be the first 
foreign branch to be set up by the 
Port of New York Authority. It 
will handle not only promotion of 
trade with Brazil but in general 
with South American areas. 





Cocoa Sales Here 


Are 225,466 Bags 


Cocoa sales listed by the Bahia 
Cocoa Trade Commission of Sal 
vador, Bahia, up to September 
15, included 225,466 bags to the 
United States. 

Total sales amounted to 532,181. 
Britain followed the U. S. as 4 
buyer, taking 80,948, Holland was 
next with 73,463, and Argentina 
third with 53,522 bags. 

More recent sales, not listed, 
were known to include a large 
allotment for Germany. 
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New Pipelines, Refineries Mark Brazil’s Petroleum Progress 





Nine Units Will 
Be Inaugurated 


Largest Will Process up to 
45,000 Barrels of Crude 
Petroleum Each Day 





Brazil now has four small oil 
refineries in operation and will 
have six by 1953 and nine by 1954, 
including four with capacities be- 
tween 20,000 and 45,000 barrels 
daily. 

Total refinery capacity by 1954 
will be approximately 172,000 
barrels a day, of which about 75 
percent will be processed by re- 
fineries run by the National Pet- 
roleum Council. 

Refineries being built or proj- 
ected by the Council will cost some 
three billion cruzeiros, or roughly 
about $160 million Some of this 
amount may be raised by private 
subscription. 

Refineries now in operation in- 
clude the Petroleem Council’s 
Mataripe Refinery in Bahia, with 
a 2,500-barrel capacity, the Mata- 
razzo Refinery in Sao Paulo, 500 
barrels, Ipiranga in Rio Grande 
do Sul, 1,300, and Distilaria Rio 
Grandense, also in Rio Grande do 
Sul, 300 barrels. 


Expansion Underway 

By the end of 1952, additional 
facilities for 2,500 barrels will be 
finished at Mataripe and for 
5,000 barrels at Ipiranga. 

Toward the end of 1953, it is 
reckoned that the big 45,000-barrel 
Cubatao Refinery at Santos will 
be finished and the Refinaria 
Uniao at Sao Paulo. 

The Cubatao, built by the Petro- 
leum Council, and the Uniao, a 
private company, will have com- 
bined capacity of 65,000 barrels, 
which will give Brazil a total cap- 
acity of nearly 77,000 barrels a 
day by the end of 1953. 

In 1954, however, the really big 
jump will be taken in refining cap- 
acity. Facilities will be completed 
at the private Federal District 
Refinery, the petroleum Council’s 
Federal District refinery, and its 
Belém refinery. 

The Council’s Federal District 
installations will have a capacity 
of 40,000, while the Belém refin- 
ery’s will be 45,000 barrels daily. 





|by Brazilians, 


Bit of U.S. in Brazil 











the 


Brasil-Estados 


A unique institution is 
Uniao Cultural 
Unidos of Sao Paulo. This Brazil- 
U. S. “cultural union” was started 
for Brazilians, on 
behalf of better understanding of 
the United States. 

Since its founding in 1938, it 
has 


most industrialized state for the 


become a center in Brazil’s 
study of English and of things 
American, Thousands of Brazilians 
have learned to know their north- 
Yankee 
through the Uniao Cultural. 


. 


ern “twin” much _ better 

President is Dr. Rone Amorim, 
who proudly stresses that his or- 
ganization is maintained entirely 
based on 


from “local resources, 


membership contributions and the 


ge 
7 “y -* o 


- 


Sf 


> 


Above is the Sao Paulo home of 


Brazil-United States Cultural 


the 


Union, where thousands of Bra- 
zilians have learned English and 
something of what life is all about 
in the United States. To the left is 
Amorim, 


a photo of Dr. Rone 


president of the organization, who 
has devoted his adult life to closer 


relations with the United States. 





aid of friends, receiving no sub- 


sidy whatsover from any govern- 


ment.”” Annual budget is around 
3,230,000 


cruzeiros, or about 


$175,000. 
Members of the 1949-1951 
board of directors, besides Mr. 


Amorim, include Vice-President 
Prof. Noé de Azevedo, Vice-Presi- 
dent L. C. 
Dr. 


Vice 


Heilbronner, Vice- 


Aldo 


President 


Mario de 
Prof. 
Jayme A. de A. Cavaleanti, Gen- 
Dr. 


Alvim, First Secretary Dr. Egberto 


President 
Azevedo, 
Ferraz 


eral Secretary Décio 


Lacerda Teixeira, Second Secre- 
tary Prof. Francisco Degni, First 
Treasurer Dr. Carlos Eduardo de 
Azevedo, and Second Treasurer Dr. 


Carlos A. S. Sarmento. 





Santos-Sao Paulo 
Pipeline Is Tested 





Oil Duct to be Opened 
To Use This Month; 
Cost $8 Million 





Brazil’s first inter-city oil pipe- 
line betwen Santos and Sao Paulo 
City is now being tested and will 
be opened for use this month, ac- 
cording to a statement by the 
Ministry of Communications. 

Completion of the pipeline was 
right on schedule. Pipe was not 
received for construction until 
July, 1950, but the work was 
pushed through at a fast pace. 

Cost was reckoned at around 
150 million cruzeiros, or about 
$8 million. Much of the material 
used was purchased from United 
States firms. 

The pipeline was laid out along 
the line of the Santos-Jundiai 
Railway, which is government 
property. Length of all pipe used 
was figured at 150 kilometers or 
about 90 miles. 

Two Pipes in Line 

Two parallel pipes make up the 
line. One is ten inches in dia- 
meter, the other 18. The _ ten- 
incher will be used for gasoline 
and similar refinery products, 
while the larger one will be used 
for heavier oils. 

High pressure will be used to 
carry pipeline loads up the es- 
carpment that separates’ the 
Santos coastal lowland from the 
Sao Paulo upland. 

Distance over which the pipe- 
line will go between the two cities 
is roughly 75 kilometers. The pipe- 
line actually begins a bit on the 
outskirts of Santos. 

Its operation is expected to 
lessen the freight load of the 
overburdened Santos-Jundiai Rail- 
way by upwards of 25 percent, en- 
abling bigger shipment by rail of 
other goods. 





KNAPP NAMED 

Mr. A. J. Burke Knapp of 
Chevy Chase, Maryland, was 
scheduled to be sworn in Octo- 
ber 2 as U. S.' commissioner 
on the Joint Brazil-U. S. Eco- 
nomic Development Commis- 
sion. He will rank as Min- 
ister. 
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Brazil Loses Out 
In July Balance 


Purchases Mount up as 
U. S. Buying Drops; 
Trend is Unclear 


According to U.S. Department 
of Commerce figures, Brazil had 
an unfavorable monthly balance in 
its trade with the United States 
in July of $6,200,000, reversing 
the previous trend this year. 

The Department’s figures show- 
ed U.S. imports from Brazil valued 
at only $54,700,000, while exports 
to Brazil during the month of July 
were worth $60,900,000. 

The net unfavorable balance for 
Brazil for the month was probably 
some ten to 15 percent greater, as 
freight and service paid out by 
Brazil in dollars on its imports 
from the United States run to 
about that amount. 

Brazil may also have approach- 
ed an unfavorable balance for the 
previous month of June on this 
basis, although Department of 
Commerce figures showed about 
$8 million in Brazil’s favor, with 
exports to Brazil valued at $58,- 
500,000 and imports at $64,600,000. 


No Brazil Figures Yet 

Figures from Brazil have not so 
far been made available on trade 
with the United States since May 
of this year. 

The unfavorable trend demon- 
strated in July came after Brazil 
had managed to obtain a favorable 
balance of $112,360,000 in its trade 
with this country in the first five 
months of 1951. 

U. S. imports from Brazil have 
been erratically declining since 
March, when they reached a value 
of $100 million for the month. 

U. S. import value ran between 
$64 and $68 million during most 
of the year since March. The July 
value of $54,700,000 was the lowest 
so far in 1951. 

In contrast, the value of Brazil’s 
imports from this country reached 
its highest monthly level this year 
in July. 

Brazilian imports closely reflect 
in their value the amount of U. S. 
purchases made in Brazil, a fact 


which would indicate a looming 


decline in Brazilian buying here 
unless the downward trend in U.S. 
purchases in Brazil is reversed. 
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S.S. Volta 





Redonda? 


NOT FUNNELS but gasometers or gas-holding and measuring tanks 


are huge projections above the Volta Redonda steel mills of Brazil. 


They are for coke and blast-furnace gases. 





Volta Redonda’s Steel Production 


Shows Sizable 





Steel all processed 


forms at Volta Redonda reached 


output in 


a total of 166,922 metric tons in 
the 
cording to a late breakdown sup- 
plied by the National Steel Com- 


first six months of 1951, ac- 


pany, which operates the Bra- 
Jan. Feb. March 

TOTAL 24,549 24,539 30,441 
Rail 3,426 3,076 3,292 
Splice bars 

& plates 657 642 565 
Sections 3.170 3,496 3,803 
Rerolled 

bars 1620 2,224 3,346 
Thick 

plates 3.018 2,617 4,277 
Hot-rolled thin 

plates 1.518 1504 2,374 
Hot-drawn 

coils 1,701 1945 2.833 
Cold-rolled thin 

plates 4401 3,998 1,615 
Cold-drawn 

coils 811 902 665 
Galvanized 

plates 1,019 1,024 1,060 
Tinplate 3.208 3,111 3.611 
Ingot 

steel 36,276 32,912 38,955 


Gain in Six Months 





zilian plant, the largest in Latin 
America. Ingot steel produced in 
the same period came to 229,131 
metric tons. 
Month-by-month production is 


shown in the following table: 


April May June Total 
27,597 30,298 29,498 166,922 
2.808 2,245 1,901 16,748 
651 477 731 3,723 | 
3,697 4,388 4,191 
2,635 2,942 3,345 
3.581 3,880 4,019 21,392 
1985 2,545 2,294 12,220 
2.222 2,573 2,451 13,725 
1.437 4,919 4,734 27,104 
1010 1,229 1,031 5,648 
1,054 1,034 1,075 6,266 
3,517 4,066 3,726 21,239 
38,981 41,630 40,377 229,131 





Brazil Names New 
Minister of Labor 


José Segadas Viana Takes 
Post; is Praised by 
Brazilian Press 


Appointment of José de Sega- 
das Viana as Brazil’s Minister of 
Labor, Industry and Commerce, 
announced last month by Presi- 
dent Getulio Vargas, was widely 
praised in Brazilian newspapers. 

Minister Segadas Viana, who 
replaces Brazilian Labor Party 
Chairman Tanton Coelho in the 
post, is a former newspaperman 
and a specialist in labor law and 
social welfare. He was director of 
the National Labor Department 
during President Vargas’ previous 
administration. 

Typical of Brazilian newspaper 
comment was that of the inde- 
pendent daily, O Jornal, which 
declared: 

“The aim of Mr. Segadas Viana, 
above all, will be to carry out the 
policy clearly set forth by Presi- 
dent Vargas in his speeches. 

“He has ample training and 
capacity for the task. His work 
in the Ministry some years ago 
was outstanding both technically 
and administratively.” 





Brazil Buys More 
| Powdered Milk 





Brazil’s powdered milk imports 
came to 595 metric tons for the 


22,745) first three months of 1951, against 


| 432 tons for the like months of 


16,112|1950 and 221 tons in January- 


March 1949, 

| According to the Foreign Com- 
;merce Weekly, powdered milk 
‘from the United States made up 
most of the rise. Increased Bra- 
zilian imports were ascribed to 
greater availability of dollars. 

“Dollar exchange now is granted 
with little delay, while exchange 
of certain European currencies, 
including Belgian francs and 
pounds-sterling, is hard to get,” 
the publication says. 

This’. situation, it declares, 
“tends to favor shipment of pow- 
dered milk from the U. S. as 
against northern European coun- 
tries.” 
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Govt. Institute 
Notes Progress 





Production Doubles—and So 
Does Consumption; Newest 
Methods Introduced 





There is no over-production of 
sugar in Brazil and export de- 
mand would immediately snap up 
any crop surplus which might de- 
velop, according to Dr. Julio Reis, 
director of the Administrative Di- 
vision of Brazil’s Sugar and Al- 
cohol Institute. 

In a statement prepared for the 
Brazilian Government Trade Bu- 
reau, Dr. Reis said that the In- 
stitute’s basic policy is “to defend 
and promote sugar cultivation and 
the industrialization of its prod- 
ucts.” 

The Institute was formed in 
1931 as a result of the world eco- 
nomic collapse of 1929, when 
Brazil’s sugar crop could not find 
its usual markets at worthwhile 
prices. 

Balance Reached 

Now, Dr. Reis said, “the bal- 
ance between production and 
consumption has been reached 
through the natural increase in 
consumption; and the _ present 
policy is aimed at increasing pro- 
duction under the best possible 
technical and economic condi- 
tions.” 

He noted that there is no direct 
subsidy in Brazil for  sugar- 
growers, although the Institute 
sets price-levels at producing and 
marketing centers. Consumer 
prices are set, however, by Brazil’s 
Central Price Board on the basis 
of those levels. 

Dr. Reis disclosed that the In- 
stitute has made a series of 
regional studies aimed at enabling 
private firms to replace worn-out 
sugar-mill equipment, and added 
that it was helping finance such 
programs, 

He said also that the Institute 
is cooperating with farm experi- 
mental stations in fighting pests 
and blights, and has also helped 
out financially in making ferti- 
lizers available to sugar-cane 
growers. 

Modernizes Mills 


In its technical aid program, 
he declared, the Institute works to 





replace outmoded and small mills 
with up-to-date centralized instal- 
lations when regional conditions 
allow. 

Sugar producers, with the In- 
stitute’s help, often set up co- 
operatives, joint corporations or 
stock companies for better opera- 
tion. 

Dr. Reis reported that Brazil 
last year produced 1,401,072 met- 


ric tons of sugar, consumed do- 
mestically 1,392,041 metric tons, 
and exported 41,000, including a 
small hold-over tonnage. 

He noted that in 1942 Brazil 
produced only 832,018 metric tons 
of sugar, consumed 808,239, and 
exported 45,899 metric tons, indi- 
cating that production and con- 
sumption very nearly 
doubled. 


have 





Brazilian Sugar Mill 








Lobster from Pernambuco Enters 


Export Market; 200 Tons Shipped 





Some of the best lobster in the 
world may soon be available for 
the U.S. consumer as a result of 
the modernization of lobster fish- 
ing on the coast of Pernambuco 
state. 

With the help of Brazil’s Minis- 
try of Agriculture, the Pernam- 
buco Fishermen’s Association at 
Recife has set up a refrigeration 
network enabling large-scale ex- 
port of lobsters. The Pernambuco 
variety is renowned for its size 
and quality. 

So far this season, Pernambuco 
fishermen have exported more 
than 200 metric tons of boiled lob- 
ster via deep-freeze refrigeration. 
Previous exports were minor be- 
cause of poor facilities. 


Receipts from these exports 


‘amounted to seven million cru- 
zeiros or around $375,000. The As- 





sociation is also aiming at the Kio 
de Janeiro market, where lobster 
is now selling for some 50 cru- 
zeiros a kilo or about $1.25 a 
pound. 

Aims of the Association in its 
new lobster-fishing program were 
recently stated as follows: 

1) Elimination of price-gouging 
middlemen; 2) better remunera- 
tion for the fisherman; 3) new, 
improved equipment; 4) full in- 
dustrialization of the lobster fish- 
eries; and 5) emphasis on sea 
shipment instead of air, so as to 
cut costs. 

The Farm Information Service 
of Pernambuco, reporting on de- 
velopment of lobster fishing in the 
state, declared that “a new phase 
of utilization of this natural re- 
source has begun” as a result of 
the new methods introduced. 


Home Needs Absorb Most of Brazil’s Sugar ®razilian Coal 


Output to Rise 


Railways Already Use More 
While Government Sets 
Aside Mining Fund 





Brazil may be less dependent 
on imports of coal from abroad 
this year as a result of a deci- 
sion by the Central do Brasil Rail- 
way to use only home-mined coal 
for its needs. 

The railway directorship, an- 
nouncing the plan, said that de- 
liveries of Brazilian coal were 
picking up and that it was as- 
sured of a supply through the 
year. 

The statement added that the 
heat given off by Brazilian coal 
of the special kind selected by the 
railway is the same as that of im- 
ported coal. 

Brazil normally mines around 
two million metric tons of coal 
yearly, but has to import to meet 
industrial needs. 


$36 Million 

The recently announced pro- 
gram of President Getulio Vargas, 
under which some $36 million 
would be invested in development 
of Brazilian coal, is expected to 
raise output sharply within five 
years. 

Some $10 million of the sum 
will be set aside to aid mining 
operators in mechanization, lack 
of which has been a main draw- 
back to better output so far. 

The greater part of the rest of 
the sum set aside for coal will be 
spent on development of shipping 
and loading facilities at Imbituba, 
center for coal mined in the State 
of Santa Catarina. 


for Coal 





New Sao Paulo 
Investment Co. 


Formation of the Bandeirantes 
Investment Company (Cia. Ban- 
deirante de Investimentos) was 
announced recently in Sao Paulo 
by Brazilian financier Victor Car- 
los Fillinger. 

Mr. Fillinger reported that the 
field of the organization will in- 
clude: 


Market’ research, securities, 
capital investment, industrial 
planning, investment counseling 


for foreign capital, and develop- 
ment of mutual funds. 





OTR 
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Trade Controls 
To Stay a While 


Export-Import Department 
Chief Sees No Let Up 
For Near Future 


Bank of Brazil Export-Import 
Department Director Simoes 
Lopes said in a recent interview 
that Brazil would apparently have 
to continue trade controls for 
some time because of the world 
situation. 

The prior licensing system, he 
said, was by no means ideal, but 
since trade and exchange are now 
subject to control in all countries, 
Brazil would be put in an unfavor- 
able position if she were to give 
up controls. 


Fears Flood 

Removal at this time, he de- 
clared, would mean that luxuries 
and superfluous goods which 
couldn’t find other markets would 
pour into Brazil and use up all 
available foreign exchange. 

Prior licensing, however, en- 
ables Brazil to set aside exchange 
for the equipment and raw ma- 
terial she vitally needs in her in- 
dustrialization program, he point- 
ed out. 

The basic policy used to deter- 
mine whether or not to grant a 
license, Dr. Simées Lopes declared, 
is the essentiality of the article 
concerned. 

He stated that it could be essen- 
tial as an article of consumption, 
as a raw material or as equip- 
ment or machinery, and still be 
granted import licensing. 

Protect Local Goods 

Another qualification, he con- 
tinued, was that the article to be 
imported must not compete with 


a like domestic product avaliable | 
price and in satis- | 


at a reasonable 
factory quality. 
extent, he agreed, 
Department 


To a certain 
the Export-Import 
operated to protect national in- 
dustries, although this was not a 
direct objective. 

His remarks appeared in an in- 
terview published in the Rio news- 
paper Jornal do Commeércio on 
September 26. 





Brazilian News and Notes 





GENERAL MOTORS GIFT 


The first of the new busses be- 


MORE IRON ORE 
Brazil’s Rio Doce Valley Com- 
pany recently reported that for ing assembled in Brazil by Gen- 
the first eight months of 1951 it 
exported 811,466 
iron ore, against 
of 1950. 


eral Motors was given to Presi- 
metric tons of 
721,765 for all 


dent Getulio Vargas for use in 
of his 
wife, Mrs. Darcey Vargas. The 


|the social welfare work 


soma bus can seat 42. It is all-Brazilian 


CEMENT NEEDED ‘except for motor and chassis. 


Brazil’s National 
Council recently took note of the 
fact that the output of Brazil’s | 
domestic cement mills falls some | 
700,000 tons under Brazil’s yearly |lowed to 
consumption. The 
made up by imports, mostly from | at least June 30, 1952, according 
the United States. More plants | to a recent extension of the law 
are planned. 


Economic | oid 


FOREIGN-FLAG SALT 
Foreign freighters will be al- 
engage in coastwise 


difference is|transport of Brazilian salt until 


|permitting such traffic. Foreign- 
\flag vessels were authorized be- 





COLD STORAGE cause of the shortage of Brazilian 

A 10,000-ton cold storage plant 

on Rio de Janeiro’s Avenida Bra-|_ 
near the docks will be built| 
soon, the Mayor’s Office in Rio| 

announced recently. Also, it was ; 

said, a fleet of 30 refrigerated authorized Aerovias do Brasil to 


vans will deliver perishable goods 


shipping. 





sil AEROVIAS TO B.A. 


The Argentine government has 


run a passenger, mail and air- 


ae le eens freight service between Rio and 

| Buenos Aires. Stops will be made 

1 at Sado Paulo and Porto Alegre. 
NEW WAGE RATES Three flights a week are already 

| Federal District 

/employes have got raises running | 


commercial | underway. 





|from ten to 25 percent as a result 
the regional labor 


| ‘ 
jof a ruling by MUST SOLDER DRUMS 


tribunal. Those making up to! E P ‘ ; P 
: exporters aus sods 
|1,500 cruzeiros a month should} i pie co. om & 
now get 25 percent more, those Brazil will have to have the 


| making between that sum and|4rums in which it is shipped sol- 
'3,000 cruzeiros will get a 20 per-| dered electrically to meet im- 
/cent boost, those between 3,000 | porters’ The Rio 
jand 5,000 will get 15 percent|Port Authority made the request 


requirements. 


‘more, and those over 5,000 may|to importers after several drums 
iget ten percent or 600 cruzeiros,| leaked and the caustic soda dam- 


whichever is less. aged goods in the customs ware- 


| houses. 
| 
FOSTER SMALL BUSINESS | 


BUY MORE CHEMICALS 


Small, one-man businesses will | 
be fostered in Rio by a law whic 1s : 
; ; Rio nes law which Brazil imported 105,655 metric 
will provide for division of certain 
into little 
where plumbers, cobblers, watch- 


tons of chemicals and chemical 


new buildings shops 


fertilizers in the first quarter of 
this at about $12 
million. This was 34 percent more 


year, valued 


makers and the like can operate 
with low rentals. The craftsman 
himself will be the actual tenant 
and may not work in the shop 
for someone else. 


in volume than last year, but the 
price paid was up nearly 70 per- 
cent. 





Banker Impressed 
By Brazilian Visit 





Cites Building Boom, Rise 
In Population and U.S, 
Investment Gain 


An optimistic report on Brazil 
was made by Howard Hutchins, 
vice-president and manager of the 


|Foreign Department of the Bank 


of California, on his recent return 
from an_ eight-country Latin 
American tour. 

“I was very favorably impressed 
with Brazil, which leads Latin 
America in its period of pros- 
perity,” he said. 

“The building boom there, par- 
ticularly in Sao Paulo, continues 
at an almost unbelievable rate. 
The a population of 
2,200,000, an increase of almost 
one million in the past ten years. 
It is still growing rapidly.” 

He added that Sao 
the focal point of Brazil’s industry 


city has 


Paulo “is 


and the site of many American 
industrial and commercial firms.” 

Mr. Hutchins reported that the 
outlook for Brazilian exports is 
especially for cotton and 
and that “Brazil should 
wind up the season with a com- 


good, 
coffee, 


fortable reserve despite its heavy 
purchases.” 

He declared that bankers don’t 
new dollar shortage 
even if prices go down, “as the 
Bank of Brazil is watching the 
import volume closely and, it is 
said, they are prepared to take 
quick action in case of need.” 


expect any 





Imports Valued 


At $469 Million 


The U. S. Department of Com- 
merce reports that imports from 
Brazil for January-June 195! 
were valued at $469 million, an 


increase of around 76 percent 
over last year. 
Included were 741 million 


pounds of coffee, a striking gain 


over January-June coffee imports 
last year, which were 498 million 
pounds. 
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Demand for Brazil’s Industrial Diamonds Starts Gaining 





Carbonado, Hardest of All, Is Found 
Only in Brazil; Imports May Increase 





Today, Brazil is a major source 
of industrial diamonds, but the 


ancient Greeks had a word for the |extreme 





| Brazils carbonado, is dark, opaque 


and of special value because of its 


hardness. Carbonados 


gem. They called it “a-damas”,|were first put to use in tipping 


“untamed”, because it was so 
hard and difficult to work. Middle 
Latin changed the word around to 
which English 


“diamond” comes, but the hard- 


’ 


“diamas”, from 
ness remained a problem until the 


diamond itself was put to use 
against it. That was the first in- 
dustrial diamond. 
Brazil has the best 
of all, the 


which usually consists of several 


industrial 
diamond carbonado, 


diamonds naturally “glued” to- 
gether but with a surpassing hard- 
ness. Carbonados and other indus- 
trial diamonds are used in metal 
lathes, in drilling, in stone and 
glass cutting, etching and engrav- 
ing, 


meter pivots. 


chronometer and_ electric 


Needed for Big Guns 

They are required in tank and 
truck-pistons, connecting rods 
and main bearings in the form of 
diamond-dust finishes. Diamond- 
pointed tools are needed in many 
industries. A submarine’s torpedo 
tube is smoothed by diamond dust. 
Big gun barrels are finished off, 
inside, in the same way. 

Copper wire would be of poor 
quality and many times as ex- 
pensive if it weren’t for the in- 
dustrial diamond, in the form of 
a die with a tiny hole through 
which the hot copper can be drawn 
and shaped. No other die could 


stand up during this treatment. 


Carbonado Varies 

These are but a few, typical 
uses for industrial diamonds. Be- 
cause of greatly increased ac- 
tivity in U. S. heavy industry, de- 
mand for industrial diamonds 
may rise sharply in the next few 
months. 


The best 


industrial diamond, 


rock back in 1860, since 


when demand for them has gradu- 


drills 


ally increased to its present point. 

Only Brazil has been able to ex- 
port carbonados on a commercial 
scale so far. The state of Bahia 
is the world’s main source. And 
the state, the area of 
Piranhas in the township of 
Andari is where most carbonados 


within 


are found. 


Demand Seen Rising 
A carbonado may vary in size 
from a tiny stone to a hunk big- 
ger than a man’s fist. Some 55 
years ago, a carbonado as big as 
a lump of coal was found in the 
Chapada Diamantina region of 
Bahia. It weighed 3,167 carats, 

well over a pound. 
Diamond mining in Brazil, 
despite the fact that it began back 
in the 1720’s, long before South 
Africa’s mines were known, has 
never been thoroughly industrial- 
ized, An unusually high percent of 
stones is found by individual pros- 
pectors, the “garimpeiros” famed 

in Brazilian song and story. 


Garimpeiros Pan 

Garimpeiros resemble the gold- 
panners of an earlier U. S. They 
travel far into the wilds, search- 
ing the streambeds for the kind 
of gravel associated with dia- 
Their 
easy and many of these prospec- 


monds. life is far from 
tors live on little more than beans 
and manioc meal—until they make 
their strikes. 

Normally, diamond prospectors 
work in the dry season when the 
streambeds are more exposed. 
They clear away the top sand un- 
til they reach bedrock. In the bed- 
rock there are often small pockets 


where heavier stones and minerals | 





are wedged. Among them may be 
diamonds. 

It was one of these garimpeiros, 
Joaquim Evancio, who found the 
President Vargas the 
world’s fourth largest of the orna- 
mental kind, sold to a New York 


diamond, 


firm for a fabulous sum. That 
diamond, later cut into marketable 
stones, weighed 726.6 carats. 

Diamonds found in stream beds 
or former water courses are known 
as “alluvial”, as contrasted with 
those found in mines. Brazil has 
both kinds, but the alluvial variety 
is apparently much more plenti- 
ful. 

The best-known diamond-bear- 
ing areas include parts of Minas 
Bahia, Mato 
Goias, Amazonas, Parana and Sao 


Gerais, Grosso, 
Paulo, with concentration in Bahia 
and Minas Gerais. It is quite pos- 
sible, however, that diamond-bear- 
ing gravel can be found in other 
parts of Brazil where prospectors 
have still to go. Certainly, the 
use of scientific methods and large- 
scale mining could at any time 
multiply Brazil’s production of 
industrial diamonds. 


Stimulus is Slight 
Unfortunately, there is at pres- 
ent little 
production in Brazil. U. S. imports 


stimulus for full-scale 


of industrial diamonds rose sharp- 
ly between 1949 and 1950, but, so 
far as incomplete figures show, 
are declining this year. This may 
be due to the existence of a con- 
siderable stockpile; and if so, a 
need to replenish it soon should 
boost the diamond market again. 
Total U. S. imports of “bort” 
and “carbonado” industrial dia- 
monds in 1949 came to 6,261,689 
carats, valued at $17,339,229. 
Last year, total U. S. imports of 
these types came to 10,835,596 
carats, valued at $35,062,104. 
This was an increase in just 
one year of nearly 75 percent in 
the volume of borts and carbona- | 
dos imported for industrial pur- 
poses, and a jump of two times in | 
gross value. Carat-value of these 


stones rose from around $2.80 in | 


1949 to some $3.25 last year. 

In the case of imports from 
Brazil, totals showed how little 
developed Brazilian sources are. 
Despite the fact that Brazil is 
undoubtedly the greatest poten- 
tial source of industrial diamonds, 
only 25,333 carats of borts and 
carbonados were imported from 
in 1949, 
only 84,165 carats last year. This 


Brazil altogether and 
was, however, an increase in vol- 
ume of considerably more than 
threefold against the 75 percent 
rise in world imports, indicating 
that U. S. attention definitely was 
shifting back to Brazil. 


Import Values Rises 

The value of these imports from 
Brazil rose from $269,648 in 1949 
to $600,034 last year—a smaller 
per-carat rise than in the case of 
industrial diamond imports gener- 
ally. This may have resulted from 
a decline in carbonado imports— 
unexplained in the statistics. Car- 
bonados average around $16 a 
carat as against some $3 for ordi- 
nary industrial borts. 

In the latest U. S. statistics on 
diamond imports, for June, 1951, 
the sharp drop in imports this 
year is illustrated. Total imports 
of carbonados and borts from Bra- 
zil amounted to only 3,176 carats, 
against 37,449 in June, 1950. 
World imports in this class by the 
United States dropped from 715,- 
222 to 319,624 carats, with an ap- 
parent trend toward purchase 
from European traders rather 
than original sources. This again 
might indicate an upturn in the 
near future. 

Like many other Brazilian re- 
sources, industrial diamonds suf- 
fer from lack of basic develop- 
ment. As transportation is im- 
proved and new skills are spread 
in the present period of industrial 
transformation, the diamond in- 
dustry can be expected to expand 
in proportion. But much depends 


‘on realization in American heavy 


industry that Brazil, among its 
other riches, has the industrial 
diamonds on which much basic 
U. S. industry depends. 
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OPPORTUNITIES IN BRAZILIAN TRADE 


Phe Brazilian Government Trade Bureau has received the following inquiries from businessmen in Brazil, who desire to export or import 
the product ted below. These inquiries are published as received and no representation is made as to starsdings of listed firms. We suggest 
that the parties interested write directly to these firms, via airmail, as well as to this office, at 551 Fifth Avenue, New York 17, N. Y. 








CASTOR OIL, Beeswax, Animal Hair DIESEL Motors and Parts, Gasoline Representacdes Roxo Ltda., Caixa 





| BUYERS WANTED Re a¢des Radar Limitada, Caixa motors, Bearings, Mechanical and Hy- Postal 5672, Sao Paulo, Brazil, Cable 
oe - , ; ' ; 

4478, Sao Pau Brazil. Cable: draulic Jacks, Spark Plugs, Horns, Elec- | Address Rodecio", will represent 

At ; truments, Automobiles, Parts.| American exporters of Sulphur, Rosin 





Chars Se, Settes Saar, G. Madalozzo $.A., Caixa Postal 59,| Caustic Soda, Zinc Oxyde and other 





+} P . } tssentia J. r ' “1 . ' ° 
ae A. Rua *PYRETHRUM FLOWERS, Tobac Erechim, Rio Grande do Sul, Brazil.) chemicals, Barbed wire, Flour, Ma. 
. M =) ~ j 
; . : eave and semi-pre s Stone Ex- Cable Address: MADOLOZZO. chinery and Metals in aqeneral. 
Barao d ja 221, 8 Anda ; SA Ca: : — 
B Braz . re Te) » Her na $s \ _ rosta Irmaos Dantheias Ltda Ry B :. 
- Jo Sul, Rio Grande d - . 'da., Kua Barao 





‘ " fit . were . do Rio Branco 772, Fortaleza, Cearé 


ee ee eek ie, REPRESENTATIVES Brazil, Cable Address “Automolas", 


wi represent exporters of Automobile 








, S “ _ 
mag ne te maths . Reis, Irmao & Ci parts and accessories, Refrigerators, 
» Zech, Rua Car Ta, SNS SMe SELLERS WANTED acon . , t = ; as . 20 ry Sewing machines, Bicycles and motor- 
L " +e V Zi\. | tda Ww ay ra de ywatem|! = : ie : : } 

5 als acon a Ee —— |, j, mr Brazil. wants U. §.|c¥<l®s Tools and light Agricultural Im. 
OX HIDES, areen salted, directly CEMENT, WIRES, Stee! Sheets, Hard- |. cantative for cale of C plements. 


D 
ow oa 























ages 5] sale Cashew, wine 

packing Bema Cia. Geral ss . ) wa iro Soares & . indy, juice, and roast nuts. J. T. de Moraes e Souza, Caixa Postal 
Para a Industria Quimica, Caixa Postal) Sua ! rc wells a 238, Campina Grande, Paraiba, Brazil, 
8551. Sao Paulo, Brazil. Cable Address: | Paulo, Braz American exporters of Farm tools! capi, Address ‘‘Joraes'’, will represent 
puimicabema tied aetna? Light Mater: an€ Co- exporters of Fertilizers, Insecticides 
_—_$_—$———————————————————————————— PRESS for | ning = “p } ana — are Trere a ets taperuegt by Caustic soda. Antimony Tin bars. Ar- 
“ ts phide, Chemicals for the tanning in- 

bs CEFR SSE a: 1 no sisdimaegn Brazi dustry, Barbed wire, professional tools 
Bert ew Doe ~ pe Ps : RR  8P ae e ° - Screws, Automobile parts. References: 

re, R Grande do Sul, Brazi!. Cable CHEMICALS and Pharmaceutica Laur Soars & Cia Rua Paula : de Rian ae ‘ Grand 

Add Litob Rad ynd TV t sutomobile part Souza 208 Andar, Sao Pau Bra- ee oe ee eS eee eee 

etmiaimeniiinn SMa ’ yenera ; Foodstuts w represent Ame rican exporters of Tambellini & Cia. Ltda., Caixa Postal 


SALT — c. milled—US alii 8 Morant. Caixa Postal Cement, Wire, Steel Sheets, Hardware 1555, Pérto Aleare, Rio Grande do Sul, 
535.00 per met tor tron bags | gg48 So Paulo, Brazil. Cable Address: and Toys. Brazil, Cable Address ''Tambe"’ will rep- 




















k Nasmor ~ ; _ |resent American exporting radios and 
-_ — £ Cearé Bema, Cia. Geral Para a Indiastria| , cae $ ‘ t 
ne 4 Cai D 1 9551. Sa p electrical equipment in general. Refer- 
4 Fortaleza puimica aixa Postal 8 ao Faulo ‘ , 
A , MACHINERY zé Jus . c p Ovimicab ences in New York and Brazil. Corres- 
Paws Rrra? sble Addre smal. ‘ 2 razii, Cable Goaress: uimicabema Hi = 
Ceara, Ora c ; mixing and Bagging 3 , | pondence in English and Portuguese. 
~ ——EE - f P j Ad P wants a New York aagent for the sale 
r 5) aU 5] € uo 
QUARTZ, Bouxit rapnire, “©8@s' Caixa Postal 6042, Séo Pau Brazil, °' Brazilian green salted Ox Hides. Distribuidora Universal Ltda., Caixa 
thes — ae sc Roots an . a x + 
<i ' _ able Address: Copadub Postal 7555, Sao Paulo, Brazil, Cable 


’ ne Brand Ma » Comer Fauzer & Ci j Postal 141 , fous P 
1a yne Brandy v j ] 9U2 x 1a Caixa sta 4}, Address Duniv will represent ex- 


























tda sixa Postal 1295, Recife ao Pessoa, Paraiba, Brazil, Cable ‘ P 
J é orter } 
CHLOHYDRATED CAMPHENE and se ~ | porters of small Generators, Automobile 
F k B able Address: . Address: Fatima, will represent Ameri- hi f . 
hlor smphene, for manufacture of d in Sisal fib f parts, machines tor stamping marks 
NMA avr ‘ ) nN tire intereste in sa! tiber rom = ‘ 
cial parasiticide Leivas Leite & Cia ; ; ; on boxes, adhesive tape, clothes, etc., 
————EE - $$ the State f Paraiba. Correspondence | .., - : : 
. Caixa Postal 9!, Pelotas, R Grande : tiber extraction machinery and machines 
TAPIOCA FLOUR, Shelled Cashew | ~ : n English and Portuquese. , ; : - j 
. 5 y, |do § Brazi!. Cable Address: Etie for service stations, such as lifts an 
S| peeswa na rioney raimir v. 
_— . . compressors. 
», Rua 30 B » 46 sla 725 Sociedade de Intercambio Comercial silanol 
f R | A toe BASIC ESSENCES ror Fertume v mn c+ mC _— ca icril Pe i : . 
} Pa Bra st idress: ; : r ca Exportacao Sicril Ltda., M. Leimig, Caixa Postal 4286, Rio 
met Istutt nd everaqges a wae : i . ‘ 
Pald : 040 Ave ja P esidente Va gas 435, Grupo de Janeiro Brazil will represent Amer- 
» |b - x f -+ Z ) ° ° - 
—_— ————__—__—_ ee ’ 7103, Rio de Janeiro, Brazil, Cable Ad-|;-,. exporters of Oats, Foodstuffs 
en 30 Pessoa, Pareiba, Brazil. Cable Ad : “1 ; , ‘ ¢ ; t 
CARNAUBA WAX, type 4, 50 tor dress Toronto," will represent Ameri-| Veterinarian products, Mercerized par 
are Valbar ae - a a . 
tne 1, 80 1 A . x hide 5 porters Woods, Castorseeds, | sffin papers for containers, and dairy 
1 J and stretched, averaging 9 | C 3, Mica, Rock Crystal and Car- machinery and equipment. 
25,00€ ) ’ 5.8 FERTILIZERS, y SUPE s ana yuba Wax. Also, American exporters of 
kilos; 15,000 lamb hide yveraging 7 Machine n General.—Brasipan Ltda dils, Paints, Cement, Dyes, Tractors, 
. e . ‘ D. ate ‘TOifiinon 1A P J 
kilos: Uricur Wax r 2 and oi1sa _ 3a Fresidenteé Wils 165, R Aaricultura mplements, Automobiles MISCELLANEOUS 
5 - ' © , ip > ‘ore ¢ ! | 
ti De scum. Bids FOB Bra nn port. % hd Braz Cable Add & Accessories, Steel cables, Hardware 
Almery, Marques, Rua Candeléria 9, | 5rasipar snd Electrical equipment. References 


Brazilian firm seeks large-scale finan- 


Addre tarendaua. REFRIGERATORS, Radios, Bicyck —_= ar cing for flour mills, cotton mills, suger 





—_———— ———ene | Motorcycis Building Material, Chen American importers of Cotton and factories, mining, power, etc. Possibili- 
QUARTZ, from the state of Paré. sls, Hardware, Canvas, Hospital Equip- Sisal fibers and ores in general are) ties for annual interest of 8° as lender 
Braga & Irmao, Rua Galdino Veloso | ment. Manoel Pedro da Cunha & Cia., offered representation by Adhemar|or 15% as shareholder. Write to Bap 


358, Santarem, Paré, Brazil. Cable Ad- Ltda., Rua Sao Jodo 531, Recife, Per-| Gomes, Caixa Postal 16, Joao Pessoa, | tista & Cia., Rua S& e Albuquerque 
dress: Lea nambu Brazil, Cable: Dacunha. Paraiba, Brazil. 517, Maceié, Alagoas, Brazil. 
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